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prices was an estimated 13.4 percent in 2005, compared 

Table 1: GDP Growth by Major Sectors (%) 
Constant 2000 prices

Sector 2004 2005

GDP 10.0 13.4

Agriculture 1.2

12.1

11.7 12.1

summarised in Table 2.

Table 2: GDP Estimates 2005

KHR KHR

Growth

USD USD

Growth

25,350 bn 19.9% 17.7%

Per capita 

nominal 1.833 m 17.5% 448 15.3%

21,812 bn 13.4% 5,330 m 11.3%

Per capita 
1.577 m 11.1% 385 9.0%

Growth in Agriculture 

was the substantial growth in agriculture, compared to 

growth in that sector. Paddy, which accounted for 48.9 

2000 constant prices, grew dramatically in 2005, by 43.5 

percent, compared to a contraction of 12.2 percent in 2004. 

This acceleration was the result of a combination of better 

areas and other factors that included technology changes 
2

Solid Economic 

Growth and 

Improved Accounting 

Methodology: 

A Review of the 

Cambodian National 

Accounts Estimates 

for 2005

OUCH Chandarany and Keith Carpenter describe 

some of the key outputs and issues arising from the 

release of the 2005 national accounts estimates by the 

National Institute of Statistics in July 2006.*

This article was prepared following the release of the 

outputs of those estimates and comments on a number of 

issues arising from them. Among those other issues are 

the interaction of the structure of the economy and the 

ensuring the capacity to maintain the current quality of 

the national accounts. Further analyses of these national 

publications.

instead of the more usual terminology of primary, 

each sector comprises.

Overall Growth

1
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Table 3: GDP Growth in Agriculture Sector (%) 
Constant 2000 prices

Subdivision 2004 2005

1.7 28.0

   Paddy 43.5

  4.5  5.8

Fisheries

  2.2  5.4

to the growth in wet season rice, which accounted for 

79 percent of total paddy production and increased by 

3 Because of this, 

in paddy in 2005 came from weather conditions. 

in the rehabilitation and construction of irrigation 

systems plus the introduction of better water control 

and management techniques during the past few years, 

percent in dry season rice output in 2005, according 

growth in paddy production in 2005, according to 

areas for paddy production expanded by 2.7 percent 

increased because some land that had remained fallow 

in 2005 and some cleared forest land was used for rice 

production.

Growth in Industry and Services Sectors

agricultural sectors are shown in Table 4.

by the garment industry, where the growth rate 

declined from 24.9 per cent to 10.3 percent in real 

2005, compared to 13.2 percent in 2004. This increase 

Phnom Penh, no doubt fuelled by the high growth in 

Table 4: Growth in Industry and Services (%) 
Constant 2000 prices

Sector/Subdivision 2004 2005

Industry

9.7

      Garments 24.9 10.3

13.2 20.1

Services

23.4 17.3

 7.5 13.1

Indirect taxes 21.4 11.4

Total GDP growth 10.0 13.4

Distribution of Economic Activity

Table 5: Distribution of Economic Activity by Sector 
(%) Constant 2000 prices

Sector 2004 2005

Agriculture 31.4

27.3 27.0

Total 100 100

marginally due to the resurgence of agriculture in 2005, 

Table 6: Key Industry Shares in each Sector (%) 
Constant 2000 prices

Sector/subdivision 2004 2005

Agriculture 30.6 31.4

15.9

   Fisheries 8.4 7.8

Industry 27.3 27.0

15.3 14.9

Services 36.7 36.2

   Trade 8.8 8.4

7.0

8.0 8.3
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the national accounts do not separate spending by foreign 

the last two years. This table shows that the economy 

garments, which currently account for almost 40 percent 

agricultural sector, and paddy accounts for about half of 

industrial sector comes from manufacturing, and slightly 

from tourism, predominantly foreign tourists, but the bulk 

base from which to build an economy capable of lifting 

others concerned for the future growth and prosperity 

4

Revisions to the National Accounts

has been expanded by the inclusion of commercial 

agribusiness, gold mining, petroleum exploration, gas 

this milestone.

more accurate and appropriate sources for commodity 

methodology for including durable equipment 

of including changes to expenditure and production 

expected that the compilation methodology will keep 

pace with the changes in the structure of the economy 

much more readily than it has to date. The outputs of 

durable goods were being used in industrial production 

consumers were purchasing far more durable goods 

changes related to data sources. These included the 

are translated into estimates for output and expenditure 

wholesalers, retailers, guesthouses and transport 

operators in the informal sector.
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A Comment on the Changed Approach to Publishing 

National Accounts Revisions

from data users, particularly those making use of time 

understandable, the fact that it had to be made at all is 

should always be accuracy in estimation and truth 

understanding the way the economy works, then these 

and methodology because a 

particular economic model 

or reconstructed.

estimates and will always 

be estimates, but data 

users should be able to 

expect that they are the 

prepared by professionals 

they depend on data generated by the national accounts 

To suggest that model builders, as second line 

purpose of national accounts: to understand better 

the generation of subsequent model estimations that 

are misleading. These model outputs could then form 

Looking Forward

Progress is often an incremental process, building 

The present team 

The period of time the 

national accounts team has 

been together augurs well 

for a smooth transition when 

A longer term concern is 

what might happen when the 

has suitable succession and transition plans in place so 

that the skill and experience built up by the present team 

are passed on to their successors. The human capital 

that has been carefully built up in the national accounts 

team must be transmitted to a new generation of national 

accounts professionals when necessary.

Endnotes

1. The comments in this article are based on 

year and the 2005 issue is presently in the process of 

being published.

when the 2005 estimates were released.

A longer term concern is what might 
happen when the Cambodian members of the 
team move on to other roles; it is to be hoped 

that the NIS has suitable succession and 
transition plans in place so that the skill and 
experience built up by the present team are 
passed on to their successors. The human 
capital that has been carefully built up in 

the national accounts team must be 
transmitted to a new generation of national 

accounts professionals when necessary.


