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Implications of the Global Recession 
on Poverty and Social Development in 
Cambodia1

Background

et al.

construction) (Jalilian et al

et al. forthcoming) and individual levels (Tong et

al

examines the public sector response to date. 

manufacturing in 2007. 

tourism experienced a contraction at an average of 

luxury hotels temporarily closed. Hotel staff are 

taking unpaid leave or are being temporarily laid 

off. 

severely as foreign investors in real estate either 

scale back or suspend large projects due to credit 

crunches at home. 

The Impacts of the Crisis on Poverty

in Phnom Penh and 22 percent in other urban areas 

(World Bank 2009). The country’s overall rural 

(World Bank 2009). Based on the international 

et al. 2008). 

on the rural economy and agriculture. 

Agriculture accounted for an estimated 27 

the population is estimated to rely on this sector for 

9.1 percent for the total economy. Offsetting the 

and is unlikely to be much affected by the global 

et al. 2009). 

survey in Poverty Dynamics Study research sites in 

revealed that both per capita income and per capita 
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(Figure 1).

4

real daily consumption increased by 14 percent 

if both real daily earnings and savings continue to 

decline.

The survey also reveals that average monthly 

pressure on their relatives’ livelihoods. 

The crisis impacted on the other nine groups 

less substantially. It should be noted that the survey 

decline in tourist arrivals. Some staff have been 

encouraged to take unpaid leave or have been 

time English teaching. This kind of labour mobility 

Figure 1: Poverty Incidence Curve for March 2008 and May 2009
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Poverty Incidence Curve for March 2008- May 2009

Source: CDRI survey of 90 households in nine villages in March 2008 and May 2009

taken to be representative. 



9

CAMBODIA DEVELOPMENT REVIEW VOLUME 14, ISSUE 1, JANUARY-MARCH 2010

Coping Mechanisms of the Poor and Vulnerable

affected households reported that they had spent an 

adapted to shocks by adopting active household 

evidence that such strategies—particularly selling 

response to the crisis.

same nine villages and shed more light on households’ 

coping mechanisms during food price increases. 

5

only 11 percent. Although food consumption fell 

food items to preserve food consumption.

Despite the fact that different case studies 

adapting their activities and consumption and 

utilising informal community safety nets that are 

likely to diminish during hard times. 

Government Policy Responses

government introduced a stimulus package that 

increasing budget expenditure to offset the 

Table 1: Strategies of Affected Households

Percentage of households

March 2008 May 2009

Adaptive strategies a  5.56

Active strategies 81.25 94.4

b 2.5

Source: CDRI survey of 90 households in nine rural villages in March 2008 and May 2009

Table 2: Per Capita Real Consumption by Quintile (USD)

Quintile

Food
Total 

Food

Sep 08 Sep 08 Sep 08
% change % change % change 

0.48 0.42 0.11 0.10

2 0.71 0.64 0.55 0.49 0.16 0.14

0.85 0.76 0.65 0.58 0.20 0.18

4 1.07 0.92 0.76 0.68 0.24

5 (highest) 1.86 1.51 0.98 0.85 0.88 0.66

All 0.97 0.86 0.67 0.60 0.26

level in three decades. 
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decline in private investment (to promote 

suspending the monthly turnover tax of 1 percent 

a 10 percent reduction in export management 

setting up the Agriculture Support and 

to farmers in order to increase agricultural 

net.

these measures is unlikely to pass onto the poor and 

vulnerable groups in either rural or urban areas. 

Recommendations for the Short and Medium 

Term 

et

al. 2009). Given the prevalence of these groups in 

and NGOs. This support may come in kind or in the 

The crisis not only results in high variability 

important role in protecting the poor and vulnerable. 

be strengthened because poor and vulnerable groups 

could also use their local social capital to protect 

extent.

Conclusion

poverty and vulnerable groups is severe in both rural 

and urban areas. The immediate impacts appear to 

public response. 

The government should be able to promote 

insurance to the poor by setting up a regulatory 

providing credibility to the social safety net 

system.
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