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Celections since 1993:

three national elections, 

one commune council election and 

one Senate election. The elections 

progress to democracy, respect 

seen to be free and fair.1

were managed and run by 

were implemented with technical 

maturity, electoral preparation 

expenses were remarkably reduced, and legal frameworks 

Apart from loopholes and gaps in the legal framework, 

all elections were to some extent marred by threatened or 

a culture of trust within which to hold discussions on 

election issues, which compounded their disagreements 

was to mature, there was a need to lay a basis upon which 

all election participants could discuss their differences 

and work towards their peaceful resolution.

month political deadlock following the July 2003 

Challenges of Election Preparation in Three 

Western Provinces of Cambodia
Doung Virorth discusses the Cambodian electorial process in three western 
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national elections created further potential for electoral 

performance, the general public continues to question its 

independence and political credibility.

discuss election issues.2

a sustainable structure for trust building through open, 

safe and neutral dialogue. Between August 1999 and the 

through discussion of such topics as the extension of 

more transparent procedures and selection of election 

of a culture of dialogue and the building of trust. The 

their programmes for discussions on particular issues.

commune council election and 2008 national election, 

arising before and during elections by building trust and 

encouraging a culture of dialogue, which is fundamental 

in building peace and mature democracy. This phase will 

addressed through discussion. 

Research Methods

research explored the nature of electoral processes and 

campaigning and election day conduct. 

Voter Registration

registration is delegated to commune or sangkat council 

function, the councils should assign these tasks to the 

council must instruct its clerk to exercise the tasks 

properly in accordance with the election law, regulations 
3 The law states 

designated commune council members, resulting in a 
4
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5 especially at the time the 

deconcentration policy.

been constituted for only about one year when the task of 

is widely accepted in initial studies of the functioning of 

with their chiefs and clerks are poor, as are relations 

that they are marginalised from decision making. As a 

delegating it to agencies that were still poorly organised 

and coordinated.7

The study in the three 

indicated some constraints 

registration by commune 

clerks. Busy schedules with 

other tasks assigned by their 

registration period. The clerks had prioritised tasks other 

rather than registration, which sometimes forced people 

to wait because, when they came to register, they could 

the same time, more programmes for council members 

procedure, which resulted in mistakes and drew many 

with spelling and with date and place of birth due to 

carelessness of commune clerks, commune council 

needed to encourage people to register. Political parties, 

the importance of elections, especially of ensuring their 

particular about the content of educational material.

national identity card will be used instead.8

Finally, form 10189 with a photo issued by the commune 

10

supported other parties by local authorities, especially 

Campaigning Days

roles in disseminating election 

alleged to be engaged in 

and other illegal and threatening acts in large numbers 

during the election period.11

other property or by destroying the property of those 

supporting other parties were said to be common forms 

all commented that other parties did this, there were no 

any political party.

Election Day Conduct

Wider participation is needed to encourage people 

to register. Political parties, NGOs and local 

authorities, especially newly selected village 

chiefs, should raise awareness of villagers about 

the importance of elections, especially of ensuring 

their right to vote by registering
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The presence of local authorities in front of polling 

had been cast as a form of intimidation of other political 

parties, and this had been complained about by political 
12

Conclusion

to the election process. The numbers of people registering 

been reported less often.

work for commune clerks and council members during 

trying to 

for both political parties and national and international 

case of changing a polling station, information should be 

Endnotes

The Evolution of 

Cambodia, Report on 

the Election of the Commune Council.

Kheng, deputy prime minister and minister of the interior, 

in the 1998 Election. For more information on the 

web site: www.cdri.org.kh.

The Evolution of 

Cambodia

op. cit.

op. cit., p. 58,

www.cdri.org.kh.

that holders are residents of that commune and are 

supporting document.

S. op. cit.

S. op. cit.,

study.

Summary of the electoral process

registration

councils and clerks. 

Technical accuracy needs to 

be considered more seriously 

to spelling and writing date 

and place of birth.

disregarding of agreed schedules 

Also barking night is reportedly 

common in battambang, pursat 

chiefs, commune chiefs 

polling stations remains 
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in democratising countries used their power to support 

or undermine institutions built or reformed in line with 

international policy prescriptions.

backed democracy promotion in the policies of western 

that the creation of democratic institutions at the top 

comprise the apparatus of elections, assemblies and 

parties familiar from democracy promotion policies, 

while the latter focuses on the political context within 

which these operate—a context of informal structures of 

argued that the design of new institutions would elicit 

who would increasingly adapt their political strategies 

possible.

The second thesis that encouraged democracy 

promotion policies was the democratic peace thesis. 

This links democracy to peace, drawing upon Kantian 

arguments that autonomous rational actors will not go to 

war, because it is not in their interests, and that democracy 

Peace

democratic peace theory to assert: 

“There is an obvious connection between democratic 

practices—such as the rule of law and transparency in 

and security in any new and stable political order.”  

(Boutros-Ghali, 1995).

Throughout the 1990s, increasingly complex political 

settlements sponsored by international organisations to 

as a means to cement peace. This concern transformed 

democracy promotion into a declared national security 

This attitude encouraged the deployment of 

assisting with drafting laws, establishing institutions 

Democratic 
Governance and the 
Challenges of ‘Hybridity’
Caroline Hughes, Joakim Öjendal  and Kimchoeun Pak 
discuss the conceptual evolution of democratisation, 
and the concept of hybridity as a governance system.*

democratisation, followed by the concept of hybridity as 

from 2007 to 2010.

The Third Wave

Transitions from 

Authoritarianism turned the study of democratisation 

in prompting transitions to democracy.

The idea that transitions to democracy could be 

represented a new departure in an area of political science 

that had long been dominated by a focus on structural 

preconditions and the 

prompted new research agendas that focused less on the 

at the grass roots and more on the ways in which elites 
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and organising elections. This trend was reinforced by 

democratic procedures into political systems from outside 

legitimise new constitutional regimes in the aftermath of 

sponsored peace process in the 1990s.

around the world prompted the widespread use of 

was conceptualised as a process by which institutions of 

authoritarian or communist rule were replaced or reformed 

in line with the requirements of a limited polyarchy, 

participation in formulating political agendas and 

This emphasis on rules, procedures and institutions, 

renders the study of transitions unproblematic, shifting 

politics et

al.

tend to be circulated with little reference to the fact that in 

often function poorly in terms of mobilising enthusiastic 

and informed political participation.

Hybridity as a Divergent Transitional Outcome 

nature of institutions did not generate a democratic 

been put forward for this. 

Authoritarian disingenuity: some transitions were 

subsequently regarded as cosmetic affairs, in which elites 

offered a degree of liberalisation to assuage the concerns 

of donors, while ensuring that formal democratic 

institutions remained marginal to actual politics and 

consequently could not be used to empower a democratic 

politics at the grass roots. 

 other studies 

Inadequate or different political culture: culturally 

political culture to complement democratic institutions. 

opportunity result in patriarchal party systems that limit 

Inadequate sense of political community:

argument in these terms, they suggest that the crucial 

from formal, national democratic institutions, which are 

Inadequate type of democracy promoted:

of democracy widely promoted in the South, based upon 

institutions tailored to the needs of global capital and 

appealing in the eyes of the poor. This type of democracy 

local demands for broader social reform, and leads to 

alienation on the part of the public, whose expectations of 
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society:

weak and imported democratic institutions may be 

of democracy encourages elites to use such notions of 

community as a means of political mobilisation—this can 

lead to collision of mobilised identities, undermining of 

traditional authority structures and erosion of community 

where imported political models and indigenous cultural 

conditions are interacting and adapting to each other, 

unsurprisingly promotes political turbulence.

This position is echoed in critiques of the democratic 

transition, including transition towards democracy, 

consolidated democracies or consolidated autocracies 

The disastrous effects of elections during the peace 

died after the peace accords were signed than before, 

offset the successful use of elections to legitimise new 

in the places where elections were used successfully 

far less in the way of facilitating political participation, 

promoting respect for human rights and limiting the 

Applying the Concept of ‘Hybridity’ to Understand 

Democratic Development in Cambodia

certain forms of liberal democracy in terms of formal 

Key institutions are also not yet capable of defending 

key natural resources. A system operating through 

personalised chains of patronage is emerging, intertwined 

transposed onto a new context of free market mass 

democratic institutions and their effects on politics at the 

bottom, but also the nature of politics at the bottom and 

its effects on those institutions need to be examined and 

power and existing practices of political engagement at the 

understand and analyse the dynamics and implications 

of the coexistence of, and relations between, formal and 

processes, rationally and culturally informed arrangements 

Institutional development

the state. The inner workings of the state, distributions 

of power and the functioning of different sets of actors 

within would be targeted for study. A special focus 

would be placed on the implementation and contexts of 

Approaching these issues in a hybrid system, the research 

technical and political and rational and cultural aspects of 

redistribute resources, and conceptualise and defend the 

State-society relations and their intermediaries

determined not only by institutional arrangements but also 

large body of literature shows the gap between rulers and 

ruled as the main historical shortcoming in producing a 

on the ways in which state actors understand their role, 

intermediaries and how this affects their formulation and 
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a focus on transparency, accountability, representation 

consideration of the relationship of these characteristics 

to formal regulations and procedures, the informal 

patterns of interaction between state, society and their 

Civic engagement

ability of the state to perform its functions. 

Conclusion

also upon the interaction between state and social forces 

social change is prompted by, and in turn produces, 

make choices and participate in both formal and informal 

types of engagement with the state must examine not 

only the formal rules and procedures, but also the norms 

and community culture shape those preferences. 
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prices was an estimated 13.4 percent in 2005, compared 

Table 1: GDP Growth by Major Sectors (%) 
Constant 2000 prices

Sector 2004 2005

GDP 10.0 13.4

Agriculture 1.2

12.1

11.7 12.1

summarised in Table 2.

Table 2: GDP Estimates 2005

KHR KHR

Growth

USD USD

Growth

25,350 bn 19.9% 17.7%

Per capita 

nominal 1.833 m 17.5% 448 15.3%

21,812 bn 13.4% 5,330 m 11.3%

Per capita 
1.577 m 11.1% 385 9.0%

Growth in Agriculture 

was the substantial growth in agriculture, compared to 

growth in that sector. Paddy, which accounted for 48.9 

2000 constant prices, grew dramatically in 2005, by 43.5 

percent, compared to a contraction of 12.2 percent in 2004. 

This acceleration was the result of a combination of better 

areas and other factors that included technology changes 
2

Solid Economic 

Growth and 

Improved Accounting 

Methodology: 

A Review of the 

Cambodian National 

Accounts Estimates 

for 2005

OUCH Chandarany and Keith Carpenter describe 

some of the key outputs and issues arising from the 

release of the 2005 national accounts estimates by the 

National Institute of Statistics in July 2006.*

This article was prepared following the release of the 

outputs of those estimates and comments on a number of 

issues arising from them. Among those other issues are 

the interaction of the structure of the economy and the 

ensuring the capacity to maintain the current quality of 

the national accounts. Further analyses of these national 

publications.

instead of the more usual terminology of primary, 

each sector comprises.

Overall Growth

1
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Table 3: GDP Growth in Agriculture Sector (%) 
Constant 2000 prices

Subdivision 2004 2005

1.7 28.0

   Paddy 43.5

  4.5  5.8

Fisheries

  2.2  5.4

to the growth in wet season rice, which accounted for 

79 percent of total paddy production and increased by 

3 Because of this, 

in paddy in 2005 came from weather conditions. 

in the rehabilitation and construction of irrigation 

systems plus the introduction of better water control 

and management techniques during the past few years, 

percent in dry season rice output in 2005, according 

growth in paddy production in 2005, according to 

areas for paddy production expanded by 2.7 percent 

increased because some land that had remained fallow 

in 2005 and some cleared forest land was used for rice 

production.

Growth in Industry and Services Sectors

agricultural sectors are shown in Table 4.

by the garment industry, where the growth rate 

declined from 24.9 per cent to 10.3 percent in real 

2005, compared to 13.2 percent in 2004. This increase 

Phnom Penh, no doubt fuelled by the high growth in 

Table 4: Growth in Industry and Services (%) 
Constant 2000 prices

Sector/Subdivision 2004 2005

Industry

9.7

      Garments 24.9 10.3

13.2 20.1

Services

23.4 17.3

 7.5 13.1

Indirect taxes 21.4 11.4

Total GDP growth 10.0 13.4

Distribution of Economic Activity

Table 5: Distribution of Economic Activity by Sector 
(%) Constant 2000 prices

Sector 2004 2005

Agriculture 31.4

27.3 27.0

Total 100 100

marginally due to the resurgence of agriculture in 2005, 

Table 6: Key Industry Shares in each Sector (%) 
Constant 2000 prices

Sector/subdivision 2004 2005

Agriculture 30.6 31.4

15.9

   Fisheries 8.4 7.8

Industry 27.3 27.0

15.3 14.9

Services 36.7 36.2

   Trade 8.8 8.4

7.0

8.0 8.3
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the national accounts do not separate spending by foreign 

the last two years. This table shows that the economy 

garments, which currently account for almost 40 percent 

agricultural sector, and paddy accounts for about half of 

industrial sector comes from manufacturing, and slightly 

from tourism, predominantly foreign tourists, but the bulk 

base from which to build an economy capable of lifting 

others concerned for the future growth and prosperity 

4

Revisions to the National Accounts

has been expanded by the inclusion of commercial 

agribusiness, gold mining, petroleum exploration, gas 

this milestone.

more accurate and appropriate sources for commodity 

methodology for including durable equipment 

of including changes to expenditure and production 

expected that the compilation methodology will keep 

pace with the changes in the structure of the economy 

much more readily than it has to date. The outputs of 

durable goods were being used in industrial production 

consumers were purchasing far more durable goods 

changes related to data sources. These included the 

are translated into estimates for output and expenditure 

wholesalers, retailers, guesthouses and transport 

operators in the informal sector.



12

CAMBODIA DEVELOPMENT REVIEW                    VOLUME 10, ISSUE 3, JULY-SEPTEMBER 2006

A Comment on the Changed Approach to Publishing 

National Accounts Revisions

from data users, particularly those making use of time 

understandable, the fact that it had to be made at all is 

should always be accuracy in estimation and truth 

understanding the way the economy works, then these 

and methodology because a 

particular economic model 

or reconstructed.

estimates and will always 

be estimates, but data 

users should be able to 

expect that they are the 

prepared by professionals 

they depend on data generated by the national accounts 

To suggest that model builders, as second line 

purpose of national accounts: to understand better 

the generation of subsequent model estimations that 

are misleading. These model outputs could then form 

Looking Forward

Progress is often an incremental process, building 

The present team 

The period of time the 

national accounts team has 

been together augurs well 

for a smooth transition when 

A longer term concern is 

what might happen when the 

has suitable succession and transition plans in place so 

that the skill and experience built up by the present team 

are passed on to their successors. The human capital 

that has been carefully built up in the national accounts 

team must be transmitted to a new generation of national 

accounts professionals when necessary.

Endnotes

1. The comments in this article are based on 

year and the 2005 issue is presently in the process of 

being published.

when the 2005 estimates were released.

A longer term concern is what might 
happen when the Cambodian members of the 
team move on to other roles; it is to be hoped 

that the NIS has suitable succession and 
transition plans in place so that the skill and 
experience built up by the present team are 
passed on to their successors. The human 
capital that has been carefully built up in 

the national accounts team must be 
transmitted to a new generation of national 

accounts professionals when necessary.
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The CDRI Library and 

the Tonle Sap 

Initiative

Learning

Resource Centre

Establishment of the Tonle Sap Initiative 

Learning Resource Centre 

has been described as the lifeblood of 

library can be seen as the lifeblood of 

of organisations and people working to encourage 

is pleased to be associated with this programme in a 

community to information and outcomes of the many 

namely:

All of these resources are being added to on a 

manner to collect additional resources, including books, 

access to its new and existing resources.

following:

• Tonle Sap biosphere database

• Books, periodicals and documents relating to the 

Tonle Sap basin 

Refurbishing the Library and Upgrading Facilities
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library by incorporating the new equipment, furniture 

and facilities. The new layout enables the library to 

explain library systems.

The NewGenLib System

and resource centres is made possible by the use of 

countries. The new system has many useful features 

documents on the internet or digital documents held in 

particular works.

of the bibliographic records to the international standard 

e in preparation for the installation of 

and library staff in the use and management of the new 

system. The library was closed for two weeks during the 

cataloguing records preparation for implementation 

of the collection. They are continuing to learn new 

library consultant. 

A New Look Library

incorporating the Tonle 

and a reference collection. 

new skills and welcome 

daily.
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World Economic Growth

increase in the fourth quarter 2005. The acceleration in 

spending.

Secondary industry registered 

the highest growth at 13.2

percent, while tertiary and 

primary industry registered 

more modest growth at 9.4 

percent and 5.1 percent, 

percent growth in the fourth 

agricultural sector grew by 5.9 percent compared to 5.3 

Markets

compared with 2.4 percent in the fourth quarter of 2005. 

This resulted mainly from an easing of energy price 

0.4 percent increase, compared to a 0.5 percent decline 

stable in other Asian economies. For example, in South 

quarter of 2005. Against the Japanese yen and the euro, 

a depreciation from 117.2

the fourth quarter of 2005. 

Against the South Korean 

Commodity Prices in World Markets

oil, and crude oil rose, while the price of gasoline went 

down. The price of white rice, Thai 100% B second 

increased by 9 percent, while the price of gasoline 

Economy Watch—External Performance

The US dollar weakened vis-à-vis most major 

a period of appreciation in the fourth quarter 
of 2005. Against the Japanese yen and the euro, 

the dollar traded at 114.5 JPY/USD and 
0.80 EUR/USD depreciated from 117.2 JPY/USD 
and 0.84 EUR/USD respectively from the fourth 

quarter of 2005.
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Economy Watch—External Performance
Table 1. Real GDP Growth of Selected Trading Partners, 2000–2005 (percentage increase over previous year)

2001 2002 2003 2004 2005 2006 2005

Q1 Q2 Q3 Q4 Q1 

Selected ASEAN countries

  Cambodia 6.7      4.8           7 7.7 - - - - - 13.4

  Indonesia 3.8 3.8 4.9 5.1 6.4 5.5 5.3 4.9 4.6 5.6 

  Malaysia 0.5 5.6         5.4 7 5.7 4.4 5.3 5.2 5.3 5.2 

  Singapore -2.3 2.6 1.4 8.5 2.5 5.4 7 7.7 10.7 5.7 

  Thailand 1.9 6.1        6.9 6 3.3 4.6 5.3 4.7 6.0 4.5 

  Vietnam         6.0 6.7         7 7.5 - - - - - 8.4

Selected other Asian countries 

  China 7.5 8.1 9.9 9.5 9.5 9.5 9.4 9.9 10.9 9.6 

  Hong Kong 0.5 5.0         3.2 8.3 2.7 7.3 8.2 7.6 8.2 6.5 

  South Korea 3.0 6.1         3 4.7 6 3.3 4.4 5.2 6.1 4.7 

  Taiwan -2.2 4.2 3.1 5.7 2.7 - - 6.0 4.9 -

Selected industrial countries

  Euro-12 1.4 0.7 0.5 1.8 1.3 1.2 1.5 1.8 2.0 1.5 

  Japan 0.4 0.4 2.6 3.4 1.3 1.4 2.9 4.5 3.0 2.5 

  United States 1.2 2.4 3.1 4.4 3.5 3.3 4.1 1.1 5.6 3.0 

Sources: Economist, countries’ national statistics offices and central banks and ADB’s Asia Regional Information Centre

Table 2. Inflation Rate of Selected Trading Partners, 2000–2005 (percentage increase over previous year—period average)
2001 2002 2003 2004 2005 2006 2005

Q1 Q2 Q3 Q4 Q1 

Selected ASEAN countries

  Cambodia -0.6 3.2 1.2 4.0 5.6 6.4 4.6 6.6 5.9 5.8 

  Indonesia 11.5 13.2 8.3 8.3 10.7 10.8 12 17.3 - 10.5

  Malaysia 1.4 1.8 1.1 1.6 2.5 3.0 3.4 3.4 3.9 3.1 

  Singapore 1.0 -0.4 0.5 1.7 0.4 0.1 0.5 1.1 1.1 0.5 

  Thailand 1.7 0.6 1.8 2.7 2.8 3.7 5.6 6.0 5.7 4.5 

  Vietnam -0.4 3.8 3.2 8.3 9.0 8.0 7.5 - - -

Selected other Asian countries 

  China 0.9 -0.7 1.2 3.9 2.8 1.7 1.3 1.4 1.2 1.8 

  Hong Kong -1.3 -3.0 -2.6 -0.4 0.4 0.8 1.4 1.8 2.0 1.1 

  South Korea 4.4 2.7 3.5 3.5 3.2 3.0 2.4 2.5 2.4 2.8 

  Taiwan -0.01 -0.2 -0.3 1.6 1.6 2.1 - 2.4 - -

Selected industrial countries

  Euro-12 2.6 2.2 2.1 2.2 2.1 2.1 2.3 2.4 2.3 2.2 

  Japan -0.6 -0.9 -0.3 Nil -0.2 -0.1 -0.3 -0.5 0.4 -0.3

  United States 2.8 1.6 2.3 2.7 3.0 2.9 3.8 3.7 3.7 3.4 

Sources: International Monetary Fund, Economist and National Institute of Statistics

Table 3. Exchange Rates of Selected Trading Partners against US Dollar, 2000–2005 (period averages) 
2001 2002 2003 2004 2005 2006 2005

Q1 Q2 Q3 Q4 Q1

Selected ASEAN countries

  Cambodia (riel) 3,916.3 3,912.1      3,973  4,016.3 4,027.0 4,054.3 4134.3 4154.3 - 4,092.5 

  Indonesia (rupiah) 10,261 9,311 8,577 8,938 9,274 9,550 9,994 9,999 - 9,705 

  Malaysia (ringgit) 3.80 3.80 3.80 3.80 3.80 3.80 3.77 3.78 3.73 3.79 

  Singapore (S$) 1.79 1.79 1.74 1.69 1.63 1.66 1.68 1.69 1.63 1.66 

  Thailand (baht) 44.4 42.9 41.5 40.2 38.6 40.1 41.3 41.02 39.3 40.2

  Vietnam (dong) 14,725 15,280 15,510 - 15,809 15,842 15,878 - - - 

Selected other Asian countries 

  China (yuan) 8.28 8.28 8.28 8.28 8.28 8.28 8.14 8.08 8.05 8.19 

  Hong Kong (HK$) 7.80 7.80 7.78 7.79 7.80 7.79 7.77 7.75 7.76 7.78 

  South Korea (won) 1,291 1,251 1,192 1,145 1,022 1,008 1,029 1,036 976 1,024 

  Taiwan (NT$) 33.8 34.5 34.4 33.6 31.5 31.4 32.3 33.4 32.3 32.1

Selected industrial countries

  Euro-12 (euro) 1.12 1.06 0.89 0.80 0.76 0.79 0.81 0.84 0.80 0.80 

  Japan (yen) 121.5 125.4 115.9 108.2 104.7 107.4 111.2 117.2 114.5 110.2 

Sources: International Monetary Fund, Economist and National Bank of Cambodia

Table 4. Selected Commodity Prices on World Market, 2000–2005 (period averages) 
2001 2002 2003 2004 2005 2006 2005

Q1 Q2 Q3 Q4 Q1 

Maize (lUSNo.2)—USA ($/tonne) 81.18 89.98 95.42 110.65 87.98 87.53 90.61 90.64 95.37 89.19 

Palm oil—north-west Europe ($/tonne) 259.13 353.91 402.03 427.47 374.86 382.48 376.41 391.52 395.75 381.32

Rubber—Malaysia ($/tonne) 602.0 768.3 1050 1252.2 - - - - - -

Rice (Thai 100% B)—Bangkok ($/tonne) 160.81 178.59 182.22 221.67 268.11 268.20 255.77 259.40 275.12 262.88

Soybeans (US No.1)—USA ($/tonne) 163.89 182.58 218.86 262.03 208.52 263.66 214.37 210.42 210.96 224.25

Crude oil—Dubai ($/barrel) 22.8 23.9 26.8 33.5 42.6 47.7 57.27 52.99 57.89 50.14 

Gasoline—US Gulf Coast (cents/litre) 19.5 19.1 23 30.9 34.4 39.7 52.37 42.29 41.18 42.19 

Sources: Food and Agriculture Organisation and US Energy Information Administration. 

Note: All prices have been converted from US$/ton to US$/tonne, which 1 ton = 0.907 tonne.
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Introduction

was 11.2 percent, and per capita growth was 9.3 percent.1  

This was a stronger economic performance compared 

Main Economic Activities

economy, while the construction sector and external 

quarter.

expansion is not expected to continue in the longer term. 

 the 

becoming better known, there is a stable security situation 

and the tourism infrastructure in the 

quarter and 20 percent more than in the same quarter of 

increased by 29 percent from 133,984 persons in fourth 

People migrating from elsewhere, including foreign 

The population growth, plus high economic growth, has 

momentum has not been subsequently maintained. 

less than in the preceding quarter, and other construction 

m, which continued to dominate during this period.

m, in contrast to an increase of 30 percent in the same 

of wood and other products increased by 5.0 percent and 

of garment production goes to the northern hemisphere 

and their chief buying period is usually the third and the 

exports and another possible cause of the decline is a 

products traded directly to neighbouring country traders, 

Economy Watch—Domestic Performance
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last quarter of 2005. Food and fabric imports declined by 

Public Finance

shrank, but the decline of budget expenditures was not 

expenditure had increased, but in this quarter both fell.

from import and export taxes to also decrease. Total 

debt and to fund public spending decreased.

declined, while defense and security spending rose 

expenditure on a cash basis and of 24 percent in capital 

expenditure on education and health, while spending on 

defence and security increased by 9.4 percent, compared 

quarter of 2005, total budget spending increased by 21

expenditure.

percent and food prices decreased by 1.0 percent, while 

the prices of other main consumer items, including 

transportation and communication, medical care, personal 

care products, education and entertainment, material for 

household operation and clothing and footwear, increased 

with the same quarter of 2005, equal to the increase in 

percent from 2005, less than an increase of 10 percent in 

incomes.

trading at 25.4 riels per 100 dong, while it lost against the 

Monetary Development

Economy Watch—Domestic Performance
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component increased by 54 percent, of which riels outside 

banks rose by 55 percent. At the same time, foreign 

currency deposits increased by 80 percent. The risk from 

sector credit is due to the robust economic growth and 

margin would encourage more lending and ultimately 

Poverty Situation—Real Daily Earnings of Vulnerable 

Workers

workers and skilled construction workers fell, while the 

a fall in their earnings, 18 percent reported no change and 

Phnom Penh.

2005. These were the lowest reported earnings for skilled 

workers indicated that the number of workers had 

increased. This applies especially to unskilled workers 

single, and most of them were aged less than 25 years. 

rural areas.

earnings declined by 21 percent compared to the same 

than 25 years old, and 75 percent of them had attended 

primary school, while 20 percent had attended secondary 

school and 5 percent were without schooling. 

number of traders had increased, especially because of 

market, including getting up at 3 a.m. to buy goods to 

them spent half a day and some the full day helping their 

families. Some girl traders said that normally they work 

school.

percent of respondents stated that their earnings had 

declined and the other 8 percent that they had stayed the 

same. The decrease in earnings was due to low prices 

for rubbish compared to the last three months, according 

Economy Watch—Domestic Performance
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other 35 percent are normally resident near the rubbish 

and another 31 percent had less than one hectare. The 

mouth.

earnings declined by 14.4 percent compared to the last 

75 percent of garment workers had no skills before they 

percent of garment workers were temporary workers and 

90 percent were permanent. 

Endnotes

Prepared by: Pon Dorina and Phann Dalis
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Economy Watch—Indicators
Table 1. Private Investment Projects Approved, 1998–2006 

1998 1999 2000* 2001* 2002* 2003* 2004* 2005    2006

      Q1 Q2 Q3 Q4 Q1

Fixed Assets (USD m)

Agriculture 51.6 63.9 9.8 0.4 40.3 3.7 12.3 3.2 4.0 10.4 9.1 126.5 

Industry 650.5 162.6 109.4 105.2 67.7 137.2 189.2 418.8 62.1 349.7 82.0 40.1

      Garments 126.5 67.7 81.5 26.5 27.2 68.1 133.9 44.9 23.2 56.5 27.3 30.5
Services 154.7 222.6 150.1 118.4 145.3 168.4 92.0 53.3 30.0 44.1 28.1 60.7

      Hotels and tourism 112.0 171.8 79.8 73.8 47.1 124.1 55.9 46.4 0.0 33.6 22.6 0.0 
Total 856.8 449.1 269.2 224.0 253.3 309.3 293.5 475.3 96.1 404.2 119.2 227.3 

retrauqsuoiverprevoegnahcegatnecreP

Total - - - - - - - 2798.2 -79.8 320.6 -70.5 90.7

Pe rcentage change over previous year

Total 15.0 -47.6 -40.0 -19.5 10.5 31.1 -12.4 650.8 -15.2 392.9 628.1 -52.2 

* revised and including expansion projec t approvals. Source: Cambod ian Investment Board.

Table 2. Value of Construction Project Approvals in Phnom Penh, 1998–2006 
1998 1999 2000 2001 2002 2003 2004 2005    2006

       Q1 Q2 Q3 Q4 Q1

USD m 

Villas and houses 21.2 20.0 16.4 15.9 23.4 20.0 30.3 14.3 6.6 19.2 5.4 10.1

Flats 227.3 290.5 174.8 167.8 179.9 91.6 167.6 48.6 69.1 41.3 45.1 39.9

Other 27.0 16.4 14.2 12.6 16.6 87.3 65.6 43.1 28.6 16.0 21.3 17.4

Total 275.4 326.8 205.4 196.2 219.8 198.9 263.4 106.1 104.4 76.5 71.8 67.3

retrauqsuoiverprevoegnahcegatnecreP

Total - - - - - - - 65.5 -1.6 -26.7 -6.1 -6.2

Percentage change over previous year

 Total 6.9 18.7 -37.2 -4.5 12.0 -9.5 32.5 45.5 114.8 -1.8 12.0 -36.5 

Source: Department of Cadastre and Geography of Phnom Penh municipality

Table 3. Exports and Imports, 1998–2006 
1998 1999 2000 2001 2002 2003 2004 2005    2006

       Q1 Q2 Q3 Q4 Q1

USD m 

Total exports 784.4 941.1 1056.2 1268.2 1453.2 1708.1 2108.1 463.0 515.0 730.0 644.8 603.2 

Of which: Garments 378.0 554.0 962.1 1202.2 1355.8 1628.4 2027.0 444.9 497.6 709.8 601.0 568.5

  To U S 74.1 486.0 714.1 840.9 943.4 1099.8 1270.9 312.5 335.9 489.5 408.1 402.5 

  To EU - - 228.1 323.3 356.3 414.7 590.8 89.2 106.0 162.5 145.3 110.6

  To rest of world 82.0 68.0 19.9 38.0 56.1 113.8 165.3 43.1 55.7 57.8 47.5 55.3

  Agriculture - - 94.2 66.0 97.3 79.7 81.2 18.1 17.3 20.2 43.8 34.7

  Rubber - - 29.6 25.9 29.7 35.1 38.3 7.3 6.2 9.8 13.4 7.8

  Wood -        - 32.9 22.3 16.0 10.2 11.1 3.3 2.9 2.1 2.0 2.1 

  Fish - - 5.4 6.0 4.3 2.8 10.6 1.5 1.1 0.8 6.6 1.9 

  Other - - 26.2 11.8 47.4 31.6 21.3 6.0 7.1 7.5 21.9 22.9

Total imports 1112.2 1237.4 1417.7 1501.4 1707.8* 1824.9 2149.0 520.7 666.4 632.3 691.1 690.7 

Of which: Gasoline - - - - 25.9 33.2 30.2 10.3 9.3 9.9 10.7 10.9

  Diesel - - - - 100.8 109.6 109.4 21.6 25.8 24.6 21.1 32.5

  Construction materials - - - - 12.9 80.8 95.3 32.3 37.1 38.7 26.2 37.0

  Other - - - - 1568.2 1601.3 1914.0 456.5 594.2 559.1 633.1 610.3 

Trade balance -327.8 -296.3 -361.5 -233.2 -254.6 -116.8 -40.9 -57.7 -151.4 97.7 -46.3 -87.5 

Percentage change over previous quarter 

Total garment exports - - - - - - - -14.5 11.8 42.6 -15.3 -5.4 

Total exports - - - - - - - -15.1 11.2 41.7 -11.7 -6.4 

Total imports - - - - - - - -5.0 28.0 -5.1 9.3 -0.03 

Percentage change over previous year

Total garment exports 66.4 47.0 74.0 24.9 12.8 20.1 24.5 16.0 3.8 10.3 15.5 27.8

Total exports 59.0 20.0 12.2 20.1 14.6 17.5 23.4 15.9 4.1 9.2 18.3 30.3

Total imports 1.6 11.3 14.6 5.9 13.7 6.9 17.8 13.7 9.9 20.5 26.1 32.6

Imports include tax-exempt imports. Sources: Department of Trade Preferences Systems, MOC and Customs and Excise Department, MEF

Table 4. Foreign Visitor Arrivals in Cambodia, 1998–2006 
1998 1999 2000 2001 2002 2003 2004 2005    2006

      Q1 Q2 Q3 Q4 Q1

Thousands of passengers

by  air 186.3 262.9 351.7 408.4 523.0 456.0 626.1 231.7 169.8 202.8 251.5 275.4 

by land and water 100.2 104.8 114.7 196.5 263.5 245.0 428.9 148.9 124.0 120.4 164.5 181.9 

Total 286.5 367.7 466.4 604.9 786.5 701.1 1055.0 380.6 293.8 323.2 416.0 457.3 

retrauqsuoiverprevoegnahcegatnecreP

Total - - - - - - - 0.5 -22.8 10.0 28.7 9.9 

Percentage change over previous year

Total 30.9 28.3 26.8 29.7 30.0 -10.9 50.5 49.6 51.6 41.8 9.8 20.2

Source: Ministry of Tourism 
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Economy Watch—Indicators
Table 5. National Budget Operations on Cash Basis, 1998–2006 (Billions of riels)

600250024002300220021002000299918991

1Q4Q3Q2Q1Q

Total revenue 920 1326 1528 1529 1744 1765 2127 551.6 621.9 624.0 827.8 595.9 

Current revenue - - - 1521 1728 1733 2107 551.3 611.5 609.5 701.6 593.2 

Tax revenue 676 956 1096 1096 1227 1220 1577 455.1 466.0 436.2 553.8 484.7 

Customs duties 376 432 376 376 424 395 513 129.4 129.7 123.7 189.8 135.5 

Non-tax revenue 204 348 424 424 501 513 530 96.2 145.5 173.2 147.8 108.5 

Forest exploitation 20 36 28 29 15 7 2 1.3 1.5 0.3 0.1 0.5 

Posts & telecommunications 88 108 124 122 123 120 94 21.9 32.0 30.9 38.0 11.4

Capital revenue 36 12 8 9 16 31 19 0.3 10.4 14.6 126.3 2.7 

Total expenditure 1296 1792 2332 2332 2948 2757 2932 706.3 713.7 912.9 998.9 855.6 

Capital expenditure 368 624 976 977 1388 1171 1163 326.3 315.9 335.4 350.3 266.9 

Current expenditure 980 1164 1356 1355 1560 1586 1769 380.0 397.8 577.0 648.6 588.8 

Education and Health 132 280 344 343 454 473 518 52.5 92.3 202.1 228.4 80.3

Defence and Security 448 464 404 405 438 411 423 74.9 73.9 116.7 71.4 78.1

Other ministries 332 412 636 637 668 702 828 252.6 231.7 258.2 348.8 430.4 

Overall deficit -380 -476 -804 -803 -1204 -992 -805 -154.7 -91.9 -288.3 -171.0 -259.8 

Foreign financing 268 416 768 766 1249 886 864 266.7 255.7 335.8 269.0 184.0 

Domestic financing 112 60 36 37 -45 106 148 -111.9 -163.9 -47.5 -97.9 75.8

Provisional for 2004, 2005 and Q1 2006. Source: Ministry of Economy and Finance

Table 6. Consumer Price Index, Exchange Rates and Gold Prices (period averages), 1998–2005
60025002400230022002*1002000299918991

1Q4Q3Q2Q1Q

Consumer price index (percentage change over previous year) 

Provinces - 5.8 5.4 -0.1 0.9 4.4 14.4 20.7 21.5 14.5  16.6 15.8

Phnom Penh - All Items 14.8 4.0 -0.8 0.2 3.3 1.1 3.9 5.6 6.4 4.6 6.6 6.1

                       - Foods 14.1 7.6 -3.4 -2.5 1.8 1.5 6.4 7.9 9.8 6.0 10.6 10.6

                       - Transportation 15.1 3.5 6.6 -4.2 0.3 4.9 9.7 12.3 11.1 11.9 10.2 9.7 

)setartekramhnePmonhP(secirpliodnadlog,setaregnahcxE

Riels per US dollar - - 3840.8 3916.3 3912.1 3973.3 4016.3 4027.0 4054.3 4134.3 4154.3 4094.8 

Riels per Thai baht - - 95.8 88.2 91.1 95.8 99.9 104.4 101.3 100.2 101.4 103.5 

Riels per 100 Vi etnamese dong - - 27.1 26.6 25.6 25.6 25.5 25.1 25.3 25.9 26.1 25.4

Gold prices (US dollars per chi) 40.4 36.0 33.3 32.8 36.8 41.4 46.3 52.6 52.5 55.4 57.0 64.2

Diesel (riels/litre) 883 1065 1105 1329 1521 1508 3442 2350 2500 2767 2921 2867

Gasoline (riels/litre) 1378 1613 1760 2113 2084 2150 2633 3050 3300 3633 3750 3767

* Revised. Sources: CDRI, IMF, NIS, Ministry of Planning, Ministry of Economy and Finance

Table 7. Monetary Survey, 1998–2005 (end of period)
600250024002300220021002000299918991

1Q4Q3Q2Q1Q

Billions of riels 

Net foreign assets 1726 2019 2589 3080 3737 4027 4797 4883 5084 5391 5475 6410

Net domestic assets -496 -576 -759 -876 -849 -698 -467 -385 -455 -397 -450 -699

        Net claims on government 178 103 3 -75 -119 -128 -209 -252 -343 -404 -421 -755

        Credit to private sector 655 763 898 936 1059 1337 1817 1983 2166 2386 2394 2778

Total liquidity 1230 1443 1831 2204 2888 3328 4329 4498 4629 4994 5025 5711

Money 543 531 540 609 813 937 1153 1198 1215 1279 1323 1449

Quasi-money 687 911 1291 1594 2075 2391 3176 3300 3414 3715 3702 4262

Percentage change over previous year

Total liquidity 15.7 17.3 26.9 20.4 31.0 15.2 30.0 22.9 20.4 19.8 16.1 27.0

Money 41 -2.2 1.7 12.8 33.5 15.3 23.0 19.0 16.8 18.6 14.7 20.9

Quasi-money 1.3 32.6 41.7 23.5 30.2 15.2 32.8 20.3 21.7 20.2 16.6 33.6

Source: National Bank of Cambodia. 

Table 8. Real Average Daily Earnings of Vulnerable Workers (at constant November 2000 prices)

atnecreP)sleir(sgninraeyliaD ge change over

previous year

60025002600250024002300220020002

yaMbeFyaMbeFvoNguAyaMvoN

Cyclo drivers 7594 8975 8572 7614 7726 7857 7768 7873 8546 4.7 -7.7 10.6

Porters 6233 7044 6676 6895 7056 6000 6473 6519 7375 -4.0 -6.0 4.5 

Small vegetable sellers 5256 6566 6532 6947 8574 5938 8385 6186 6492 5.4 -3.1 -24.3 

Scavengers 2718 3685 3944 4446 5270 4335 4801 4984 4512 11.3 -7.4 -14.4 

Waitresses* 2111 4365 4932 4448 4287 4648 3893 4670 4243 -2.8 4.5 -1.0

Rice-field workers 4198 4304 4177 4139 3822  4009  4224 4127       4541  -3.0 3.3 18.8

Garment workers 6701 8904 9577 9277 7235 8756 8659 9184 7860 -8.7 -0.3 8.6 

Motorcycle-taxi drivers 8,610 12,184 10,092 9204 11,130 9406 9645 8884 8790 14.8 -24.5 -23.1 

Unskilled construction workers 5399 6453 6558 6382 8130 6069 6691 5974 6407 4.3 3.9 -21.2 

Skilled construction workers 13,127 12,605 13,111 12,679 12,320 10,273 11,253 11,750 9833 -4.9 -18.2 -20.2 

Notes:  The surveys on the revenue of waitresses, rice-field workers, garment workers, unskilled workers, motorcycle taxi drivers and construction workers began in February

2000. * Waitresses’ earnings do not include meals and accommodation provided by shop owners. Source: CDRI.
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sparked an interesting and useful discussion that focused 

primarily on policies to promote rural and agricultural 

farmers to produce more for trade, but they face a number 

of constraints in high production costs and marketing 

which included references to the experiences of Thailand 

can obtain better paying employment. The full report 

Foundation.

land from natural forests to rubber plantations. The third 

This study aims to examine whether the existing entrance 

Transformation

(COPCEL Phase II) 

authorities and others concerned. From 110 to 120

election issues in a frank, open and thoughtful manner 

Publishing

Philippines. The reorganisation allows the reduced staff 

new edition, which will be printed soon, is in two parts. 

explaining the meaning of Khmer technical terms and 

will help to standardise the use of Khmer words.

CDRI ...
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Management

institutional model undertaken in 2005 and endorsed 

As part of our commitment to building a stronger 

of research or programme manager, and a new position 

studies and research networks, after his work with the 

personnel.

to build awareness and skills on gender issues across 

10 Strategic Plan.

more opportunities to network with leading research and 

Research
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